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March 23, 2005 Shell Chemical LP
Shell Chemical Company
Geismar Plant
CERTIFIED MAIL - RETURN RECEIPT REQUESTED 7594 Highway 75
Geismar, L A 707340500
Tel {225) 201 6222
Dr. Chuck Carr Brown, Assistant Secretary . Fax {225) 201 6030

Office of Environmental Services

Louisiana Department of Environmental Quality
P.O. Box 4313

Baton Rouge, Louisiana 70821-4313

Internet htip: / /www.sheflchemicals.com

Re: ERC Annual Report for 2004
Shell Chemical LP, Geismar Plant (AL # 1136)

Dear Dr. Brown:

As required by LAC 33:111.613.B.2, enclosed is our ERC Annual Report for 2004.

Also enclosed is the Emission Reduction Credit Balance Sheet for VOC that provides historical
information. Regarding ERCTtems # 8 and 9 of this sheet, we intended to use some or all of the 405 tpy
VOC Credits from the conversion of two cooling water towers in our EQ Units as offsets for our Geismar
Olefin and Alcohol (GOAL) Venture Project. However, EPA Region 6 questioned the validity of using
the 405 tpy VOC Credits based on whether or not the Hazardous Organic NESHAP would have required
the reductions anyway - Le. whether or not the Credits would be valid upon use. Shell’s position is that
the HON would not have required these reductions, and that, therefore, (a) the Credits were valid at the
time we wished to use them for the GOAL Venture Project; and (b) the VOC Credits which we secured by
more recent VOC reductions are available for future plant expansion or for sale. We submitted a letter to
Mr. David W. Neleigh, EPA Region 6 on February 27, 2002 to inform him that we will continue to seek
EPA agreement with Shell's position. A copy of this letter has been enclosed.

LAC 33:111.613.C Ceruification Statement
To the best of my knowledge the information contained in the ERC Annual Report is true and accurate.

Please contact Ariny Mosher at (225) 201-6541 if you have any questions or need additional information.

Yours sincerely,

Sh Ry

ERCAnnual Report 2004.dec

Site Manager
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@ Shell Chemicals
R .

February 27, 2002 Shell Chemical LP
' Shell Chemical Company

VIA AIRBORNE EXPRESS Geismar Plani
' 7594 Highway 75

David W. Neleigh, Chief ' Geismar, L A 70734-0500
Air Permits Section (GPD-R) Tel (225) 201 6222
U.S. EPA Region 6 Fax {225) 201 6030
1445 Ross Avenue Internet hitp: / /www.shell.com/chemicals

Dallas, Texas 75202-2733

Re: VOCEmission Reduction Credits
Shell Chemical LP, Geismar Plant

Dear Mr. Neleigh:

In a project costing over $20 million, Shell Chemical LP (Shell) converted the functions of two cooling
towers from “cooling process water” to “cooling non-process water,” thereby decreasing volatile organic
compound (VOO emissions at Shell’s Geismar Plant. The emission reductions took place in March 1992
for one of the cooling towers, and in March 1993 for the other. Shell received two corresponding
Certificates of Emission Reduction Credits issued by Louisiana Department of Environmental Quality.
The two Centificates together totaled about 405 tons per year (tpy). As a result of these and other
reductions, EPA Region 6 presented to ShelPs Geismar Plant an Environmental Excellence Award for

1997.

We intended 1o use some or all of the 405 tpy VOC Credits as offsets for our Geismar Olefin and Alcohol
(GOAL) Venture Project. However, due to questions by EPA Region 6 regarding the validity of those
reductions for use as offsets, the project schedule was in jeopardy. We therefore created other VOC
reductions at a cost of $15 million that could be used (and were used) for securing approval for the GOAL
Venture Project. Permut delays resulted in over $2 million increased costs to the project.

EPA’s questions regarding the validity of using the 405 tpy VOC Credits as offsets for the GOAL Venture
Project were understood to be based on whether or not the Hazardous Organic NESHAP would have
required the reducuons anyway - e. whether or not the Credits would be valid upon use. Shell’s position is
that the HON would not have required these reductons, and that, therefore, (a) the Credits were valid at
the time we wished to use them for the GOAL Venture Project; and (b) the VOC Credits which we
secured by more recent VOC reductions are available for future plant expansion or for sale. The purpose
of this letter 1s to let you know that we continue to seek EPA agreement with Shell’s position.

Yours sincerely,

q(é//{-‘ '} AL f(.;c/h

Leo R. Broering
Plant Manager

EPA13VOCcredits. doc



cc via fax to 765-0641;

Mr. J. Dale Givens -

Office of the Secretary

Louisiana Department of Environmental Quality
P.O. Box 82263

Baton Rouge, Lowsiana 70884-2263

EPA1 3VOCredits.doc



